
To: 

From: 

Meeting Date: 

Report:  

Members of the General Committee 

Richard Freymond, Commissioner, Finance and Corporate 
Support Services 

June 17, 2024 

2024 Debenture Issue, Report FCSFS24-015 

Subject

A report to recommend the approval of borrowing by-laws for the issuance of 
debentures in a maximum principal amount totalling $102,969,734 to fund certain 
capital works. 

Recommendations
That Council approve the recommendations outlined in Report FCSFS24-015, dated 
June 17, 2024 of the Commissioner of Finance and Corporate Support Services as 
follows: 

a) That, as a matter of housekeeping, Authorizing By-law 21-140, being a by-law to
authorize the 2022 budget and debenture financing for the Misken Law
Community Complex (New Arena Facility) be amended to reflect a maximum
thirty-year term for the debenture issue.

b) That the necessary borrowing by-laws be approved to borrow funds up to a
maximum of $102,969,734 to finance City capital projects, and for terms not to
exceed the terms indicated on Appendix A, attached to Report FCSFS24-015;
and

c) That the Treasurer be authorized to apply to Ontario Infrastructure and Lands
Corporation to borrow these funds.
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Executive Summary 
• This report initiates the process to issue debentures to a maximum of

$102,969,734 for projects authorized by City Council to be financed in whole, or
in part, through debentures.

Background 
The projects listed on Appendix A, attached to Report FCSFS24-015, have been 
authorized by City Council to be financed in whole, or in part, through debentures. 
Subsequent to budget approval, by-laws authorizing the portion of the work to be 
financed from debentures were passed. The by-laws included a statement by the City 
Treasurer attesting to the fact that future principal and interest repayments on the debt 
to be issued can be accommodated within limits as prescribed in Ontario Regulation 
403/02 of the Municipal Act, 2001. 

Staff are recommending that the authorizing By-law 21-140, being a by-law to authorize 
the 2022 budget and debenture financing for the Misken Law Community Complex 
(New Arena Facility) be amended to reflect a maximum thirty-year term for the 
debenture issue. The existing By-law 21-140 inadvertently states a twenty-year term. 
The revised term more appropriately aligns with the service life of the facility. This 
amending by-law will be presented to Council on June 24, 2024. 

Staff will monitor the market and determine the best approach to issue the debt for the 
projects listed on Appendix A. All or part of the debentures may be issued through 
Ontario Infrastructure and Lands Corporation (Infrastructure Ontario), an agency of the 
Ontario Government. If appropriate, Staff will submit a non-binding application to 
Infrastructure Ontario while investigating other alternatives, including a debenture issue 
directly through the capital markets.  

As noted in Report CLSFS22-032, the Relocation of Fire Station 2 is partially funded 
through a Federation of Canadian Municipalities–Green Municipal Fund (FCM-GMF) 
grant of $1,226,080 and a debenture of $8,173,910. The grant receipt is dependent on 
the City moving forward with the debenture issued directly through the FCM-GMF at 
time of the project completion. 

The debenture by-laws will be presented for approval at the appropriate time. 
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Strategic Plan  
Strategic Pillar: Governance & Fiscal Sustainability 

Strategic Priority: Pursue service excellence in governance to support long-term fiscal 
sustainability of the City while respecting the impact of decisions on 
taxpayers. 

Approval of the 2024 debenture issue is a key process in ensuring prudent responsible 
cashflow and financial management. 

Budget and Financial Implications 

The legal fees are estimated to be approximately $20,000 and can be accommodated 
within the approved 2024 Operating Budget for Debenture Expenses of $30,000. When 
issuing debentures through Infrastructure Ontario, any other fees associated with the 
issue, such as commission fees, are built into the ‘all-in’ rates. When issuing through the 
capital market, these fees are not embedded in the interest rate. Actual charges 
payable will depend on the particulars of the debenture issue when finalized. Currently 
the rates through Infrastructure Ontario are 4.38%, 4.64%, 4.70% for a 10-year, 20-year 
and 30-year serial debenture, respectively. 

Conclusion 
With approval of the recommendations of this report, staff will monitor the market and 
determine the best approach to issue the debt for the projects listed on Appendix A. 

Attachment 
Appendix A - City of Peterborough - 2024 Debenture Issue 

Submitted by, 

Richard Freymond 
Commissioner, Finance and Corporate Support Services 

Contact Name: 
Yvette Peplinskie 
Director, Financial Services 
Phone: 705-742-7777 Ext. 1862 
Toll Free: 1-855-738-3755 
Email: ypeplinskie@peterborough.ca 

mailto:ypeplinskie@peterborough.ca
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