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To: Members of the General Committee

From: Richard Freymond, Commissioner, Finance and Corporate
Support Services

Meeting Date: June 17, 2024
Report: 2024 Debenture Issue, Report FCSFS24-015

Subject

A report to recommend the approval of borrowing by-laws for the issuance of
debentures in a maximum principal amount totalling $102,969,734 to fund certain
capital works.

Recommendations

That Council approve the recommendations outlined in Report FCSFS24-015, dated
June 17, 2024 of the Commissioner of Finance and Corporate Support Services as
follows:

a) That, as a matter of housekeeping, Authorizing By-law 21-140, being a by-law to
authorize the 2022 budget and debenture financing for the Misken Law
Community Complex (New Arena Facility) be amended to reflect a maximum
thirty-year term for the debenture issue.

b) That the necessary borrowing by-laws be approved to borrow funds up to a
maximum of $102,969,734 to finance City capital projects, and for terms not to
exceed the terms indicated on Appendix A, attached to Report FCSFS24-015;
and

c) That the Treasurer be authorized to apply to Ontario Infrastructure and Lands
Corporation to borrow these funds.
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Executive Summary

e This report initiates the process to issue debentures to a maximum of
$102,969,734 for projects authorized by City Council to be financed in whole, or
in part, through debentures.

Background

The projects listed on Appendix A, attached to Report FCSFS24-015, have been
authorized by City Council to be financed in whole, or in part, through debentures.
Subsequent to budget approval, by-laws authorizing the portion of the work to be
financed from debentures were passed. The by-laws included a statement by the City
Treasurer attesting to the fact that future principal and interest repayments on the debt
to be issued can be accommodated within limits as prescribed in Ontario Regulation
403/02 of the Municipal Act, 2001.

Staff are recommending that the authorizing By-law 21-140, being a by-law to authorize
the 2022 budget and debenture financing for the Misken Law Community Complex
(New Arena Facility) be amended to reflect a maximum thirty-year term for the
debenture issue. The existing By-law 21-140 inadvertently states a twenty-year term.
The revised term more appropriately aligns with the service life of the facility. This
amending by-law will be presented to Council on June 24, 2024.

Staff will monitor the market and determine the best approach to issue the debt for the
projects listed on Appendix A. All or part of the debentures may be issued through
Ontario Infrastructure and Lands Corporation (Infrastructure Ontario), an agency of the
Ontario Government. If appropriate, Staff will submit a non-binding application to
Infrastructure Ontario while investigating other alternatives, including a debenture issue
directly through the capital markets.

As noted in Report CLSFS22-032, the Relocation of Fire Station 2 is partially funded
through a Federation of Canadian Municipalities—Green Municipal Fund (FCM-GMF)
grant of $1,226,080 and a debenture of $8,173,910. The grant receipt is dependent on
the City moving forward with the debenture issued directly through the FCM-GMF at
time of the project completion.

The debenture by-laws will be presented for approval at the appropriate time.
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Strategic Plan

Strategic Pillar: Governance & Fiscal Sustainability

Strategic Priority:  Pursue service excellence in governance to support long-term fiscal
sustainability of the City while respecting the impact of decisions on
taxpayers.

Approval of the 2024 debenture issue is a key process in ensuring prudent responsible
cashflow and financial management.

Budget and Financial Implications

The legal fees are estimated to be approximately $20,000 and can be accommodated
within the approved 2024 Operating Budget for Debenture Expenses of $30,000. When
issuing debentures through Infrastructure Ontario, any other fees associated with the
issue, such as commission fees, are built into the ‘all-in’ rates. When issuing through the
capital market, these fees are not embedded in the interest rate. Actual charges
payable will depend on the particulars of the debenture issue when finalized. Currently
the rates through Infrastructure Ontario are 4.38%, 4.64%, 4.70% for a 10-year, 20-year
and 30-year serial debenture, respectively.

Conclusion

With approval of the recommendations of this report, staff will monitor the market and
determine the best approach to issue the debt for the projects listed on Appendix A.

Attachment

Appendix A - City of Peterborough - 2024 Debenture Issue
Submitted by,

Richard Freymond
Commissioner, Finance and Corporate Support Services

Contact Name:

Yvette Peplinskie

Director, Financial Services

Phone: 705-742-7777 Ext. 1862

Toll Free: 1-855-738-3755

Email: ypeplinskie@peterborough.ca
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Appendiz A

City of Peterborough
2024 Debenture lzsue

RaF FPrujact Darcriptinn BEr-Lau Dabanturs | Alraadr
Ammunt Da fwan form §
Appravsd
1 % 18 Taarr Z8 Taarr Ih Taarr 1
TAT SUFPFORTED
1 |Equipmentroplacomeont Aronar =4 B ) E5 000 &5 00
£ |Simecoe SeCuluere e1-1d49 1, dui, i 1, i, iy
% |Froperty Furshare = 1dZ1Larrdoune Se. 2d=0n0% B 100, 0ol ERDLR T
d  |Faziliticr MameFroperty upqrader 2022 21-124d FEE 000 FE5 000
5 |IFEFroperky upqrader Z022 21-127 dogaon o0 |
& |Community Service Froperty Upgqrader 2021 21-n0% 1,205,000 1,205,000,
T |Sidewalk Reconrtrustion 2023 e3-0z1 1, 400,00 1,400,000
% |Simcoec SeFarking Garaqe Rcconrkruckion Z3-0Ez ci0,00m 10,000
4 | Tranrit Stop Sheltorr 16-156 1,176, 000 1,176 i
10 |Source Separated Orqanizr £3-1z% 1, T, ol 1,700 g0
11 |Fire Zrarionrelozation ZE-0EE 2 END GED ZE00 SED
21-004 1,750,000 1,750,000
12 |MirkenLau Community Complex -Heu ArenaFacziliey 23-157 . dda, 450 F,dd9 420,
£3-015 FFE0E0 FFE0,F00
e1-1d0 zE], 400 81,400
Total Tax Swpoorted INEEL 100
WASTE WATER RESERYE FUHD SUFPORTED y
12 |Farkhill id - Georqe St to Rubidqe S, e1-1dz LKL LR
W |WWTF Equipment e1-0g7 1,000 910,000
15 |Storm waker Fuality marker plan c1-0z5 75,000 75,0l
Total Waste Water Reserre Fund Supported ZEE5. 000
WASTE HAHAGEHENT RESERTE FUHD SUFPFORTED
1% | Sourze Separated Orqanizr 23-0ZE G EE5 9id G EEE 914
17-1d1 1,500,000 1,500,000
Ta-011 1,500,000 1,500,000
Total Waste Management Rezerre Fund Supported 05 414
DEFELOFPHEHT CHARGES SUFFORTED
1T |Froperty Furchare-1d421Lanrdounc St =d-00z 9,900,000 9,900, 000,
1% |Source Separated Organicr Ze-n5z 1,126,500 1,126 00
14 |Fire Stationrelocation zi-00d 1,750,000 1,750,000
e2-0EE K TEE S0 B TEEE00
e |MirkenLau Cammunity Comples: -HewfrenaFaziliky =3-157 14,650,520 14,650,520
£x-015 16, 085,500 16,065,500
21-140 &,.218,100 &,21%, 100
Total Development Charge Swpported 55 434, TZ0
USER FEE SUPFDRTED
21 |MirkenLau Gommunity Gomplex -Heu Arena Facilicy £3-157 ER-LT ] =, 5l iy
Total User Fee Supported 2,500, 000
Tofzl - AN Projects [T TRET) 8| 33 943 434 | 69 4% 308 | 192 969 T34




	A report to recommend the approval of borrowing by-laws for the issuance of debentures in a maximum principal amount totalling $102,969,734 to fund certain capital works. 
	Recommendations 
	Executive Summary 
	Background 
	The projects listed on Appendix A, attached to Report FCSFS24-015, have been authorized by City Council to be financed in whole, or in part, through debentures. Subsequent to budget approval, by-laws authorizing the portion of the work to be financed from debentures were passed. The by-laws included a statement by the City Treasurer attesting to the fact that future principal and interest repayments on the debt to be issued can be accommodated within limits as prescribed in Ontario Regulation 403/02 of the Municipal Act, 2001. 
	Staff are recommending that the authorizing By-law 21-140, being a by-law to authorize the 2022 budget and debenture financing for the Misken Law Community Complex (New Arena Facility) be amended to reflect a maximum thirty-year term for the debenture issue. The existing By-law 21-140 inadvertently states a twenty-year term. The revised term more appropriately aligns with the service life of the facility. This amending by-law will be presented to Council on June 24, 2024. 
	Staff will monitor the market and determine the best approach to issue the debt for the projects listed on Appendix A. All or part of the debentures may be issued through Ontario Infrastructure and Lands Corporation (Infrastructure Ontario), an agency of the Ontario Government. If appropriate, Staff will submit a non-binding application to Infrastructure Ontario while investigating other alternatives, including a debenture issue directly through the capital markets. 
	As noted in Report CLSFS22-032, the Relocation of Fire Station 2 is partially funded through a Federation of Canadian Municipalities–Green Municipal Fund (FCM-GMF) grant of $1,226,080 and a debenture of $8,173,910. The grant receipt is dependent on the City moving forward with the debenture issued directly through the FCM-GMF at time of the project completion. 

	Strategic Plan 
	Budget and Financial Implications 
	The legal fees are estimated to be approximately $20,000 and can be accommodated within the approved 2024 Operating Budget for Debenture Expenses of $30,000. When issuing debentures through Infrastructure Ontario, any other fees associated with the issue, such as commission fees, are built into the ‘all-in’ rates. When issuing through the capital market, these fees are not embedded in the interest rate. Actual charges payable will depend on the particulars of the debenture issue when finalized. Currently the rates through Infrastructure Ontario are 4.38%, 4.64%, 4.70% for a 10-year, 20-year and 30-year serial debenture, respectively. 
	Conclusion 
	Attachment 

