\ City o
Deterboralh

To: Members of the Committee of the Whole
From: Ken Doherty, Director of Community Services
Meeting Date: May 11, 2015

Subject: Report CSD15-005
Carbon Emission Reductions

Purpose

A report to update Council on the direction for carbon emission reductions.

Recommendations

That Council approve the recommendations outlined in Report CSD15-005 dated May
11, 2015 of the Director of Community Services, as follows:

a) That Council receive this report and that Staff report back to Council on the
potential impacts to the City of Peterborough on the Provincial Cap and Trade
system, once established; and

b) That the Climate Change Action Plan include the implementation of the
Provincial Cap and Trade System, as directed by the Province.
Budget and Financial Implications

There are no direct financial implications associated with adopting the Carbon
Emission Reductions Report.
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Background

On February 12, 2015, the Ministry of the Environment and Climate Change released
a climate change discussion paper that invited citizens, businesses and communities
to share their ideas about how to successfully fight climate change while fostering
economic growth and keeping businesses competitive. The discussion paper
presented considerations for Ontario’s approach to addressing climate change over
the short and the long term, including carbon pricing and climate policy. The
document was posted to the Environmental Bill of Rights for a 45-day comment
period, closing on Sunday, March 29, 2015.

As a delegation before Council on April 7, 2015, For Our Grandchildren requested that
Council take action on the problem of climate change at the local level, most notably
through the reduction of greenhouse gas emissions and by supporting a price on
carbon. Council directed this matter back to Staff, requesting a follow up report on
climate change, carbon pricing, and the potential impact on the City of Peterborough.

Sustainable Peterborough

The Greater Peterborough Area Community Sustainability Plan, known as Sustainable
Peterborough, was adopted by City Council on April 2, 2012. One of the
recommendations in the Plan is that every municipality in the Greater Peterborough
Area join Partners for Climate Protection and develop a Climate Change Action Plan.

The Climate Change Action Plan will set a baseline inventory of greenhouse gas for
each municipality, set individual reduction targets, and establish local action plans,
prior to implementation. The Climate Change Action Plan started in October 2014 and
will be completed by August 2017.

Any Provincial direction on carbon emission reductions will be incorporated into the
Climate Change Action Plan for implementation, as directed by the Province.

Discussion Paper

In response to the Ministry’s Climate Change discussion paper, Sustainable
Peterborough Coordinating Committee and Sustainable Peterborough Climate
Change Working Group both formally submitted response documents within the
designated comment period. Copies of the submissions are attached as Appendix A
and B respectively.

To provide a broader context of submissions, a copy of the Association of Municipalities
of Ontario’s submission is attached as Appendix C.


http://news.ontario.ca/ene/en
https://www.ontario.ca/environment-and-energy/climate-change-consultation

Report CSD15-005
Carbon Emission Reductions Page 3

Carbon cap and trade

Since For Our Grandchildren met with Council, the Provincial Government has signed
a letter of intent to join the Western Climate Initiative, being North America's largest
carbon cap and trade market already being operated by Québec and California.

A carbon cap and trade system sets a maximum limit or “cap” on the amount of
greenhouse gas pollution industry can produce. Over time, the cap is lowered,
reducing greenhouse gas pollution. The "trade" creates a market for pollution credits
where industries that do not use all their credits can sell or trade with those that are
over the limit. Cap and trade can reward industries that innovate; the less they pollute,
the less they pay.

The government will reinvest the money raised through cap and trade back into
projects that reduce greenhouse gas pollution and help businesses remain
competitive.

The Provincial government has not yet released any details on how the Ontario cap
and trade system will be structured. To ensure its success, it will be important that the
desired outcomes are clearly defined, that mechanisms are put in place to measure
the outcome, and that ambitious reduction targets are set. The system must be
transparent and feasible and the implementation and oversight of the market is cost
effective, so that the majority of the revenues generated can be invested in
sustainable initiatives, such as public transportation, renewable energy projects,
energy efficiency and conservation.

As a general overview, please find attached “A Brief look at Québec cap and trade

system for emission allowances”, located in Appendix D. Staff will report back with
further details on the proposed system and its local impacts once the Province has

established the program.

Summary

With the approval of the Greater Peterborough Area Community Sustainability Plan
and now the launch of the Greater Peterborough Area Climate Change Action Plan,
the City of Peterborough is well positioned to start to address climate change at the
local level.

Submitted by,

Ken Doherty,
Director of Community Services
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Contact Name:

Melanie Kawalec,

Sustainability Manager

Phone: 705-742-7777, Extension 1441
Toll Free: 1-855-738-3755

Fax: 705-748-8824

Email: MKawalec@peterborough.ca

Attachments:

Appendix A — Sustainable Peterborough Coordinating Committee Submission
Appendix B — Sustainable Peterborough Climate Change Working Group Submission
Appendix C — AMO Submission

Appendix D — A Brief look at Québec Cap and Trade System for Emission Allowances


mailto:MKawalec@peterborough.ca
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Appendix A
Sustainable Peterborough Coordinating Committee
Submission

Sustainable Peterborough sustainable

210 wolfe 5t., Peterborough ON KSJ 2KD

e — Peterborough ™
info@sustaina blepeterboroush.ca

sustainablepsterboroush.ca

March 29, 2015

Kathy Hering, Senior Policy Analyst

Ministry of the Environment and Climate Change
Climate Change and Environmental Policy Division
Air Policy and Climate Change Branch

77 Wellesley StreetWest, Floor1d

Toronto, OM M7A2TES

Tao Ms. Hering,
Re: Sustainable Peterborough’s position on Ontario’s Climate Change discussion paper 2015

The Grester Peterborough Area has undertaken an exciting journey towards sustainability through the
development of 2n Integrated Community Sustainzbility Plan, known 25 Sustainable Peterborough.
Sustainable Peterborough isa non-regional collective of local munidpalities and First Nations, working
collzboratively to lesd the way towards our common sustsinable future.

Waorking through Peterborough Economic Development, Sustainable Peterborough recanty secured
5400,000 funding from the Ontario Trillium Foundation and the Green Munidpal Fund to developa
Climate Changes Action Plan [CCAP) for the City of Peterborough, the County of Peterborough, Selwyn
Township, Municipality of Trent Lakes, Township of Morth Eawartha, Township of Douro-Dummer,
Asphodel-Noreood Township, Havelock-Belmont-Methuen Township, Township of Otonabee South
Monsghan, Cavan Monsghan Township, 25 well 25 Curve Lake First Mation and Hizwstha First Mation.
The gosl ofthe CCAP isto reduce greenhouse g2s emissions and prepare our community for present and
future changes. .
As members of the Federation of Canadian Municipalities' [FCM) Partners of Climate Protection [PCP)
Program, we will follow the well-established 5-milestone framewaork to creste 2 baseline GHG inventory
foreach ofthe twelve partners. Following analysis, we willset individuzal Corporate and Community
based GHG reduction targets, create local action plans, the implementthess actions. Ouroverarching
gosl isto reduce our GHG emissions, reducethe use of fossil fusls, lower our energy consumption, and
sdaptto ourchanging climate.

Having lzaunched CCAP in October 2014, we have only just begun. We plan to complets thed of 5
milestones by August 2017 for all 12 Corporate and Community Partners. Implementation of 2
collaborative regional approasch for a non-regional group of municipalities and First Nation communities
hzs been unheard of, to date. We recognize the need for 2 united, butdistinctly individual, triple bottom
line approach to addressing climate change =t the local level. That iswhy the Sustainable Peterboroush
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Coordinating Committee was pleased with the launch and timing of Ontario’s Climate Chonge discussion
paper, zswell to recognize climate change asthe critical issue of our time.

Traditional Knowledge

The Greater Peterborough Area Community Sustainability Plan, adopted in April 2012, and gur CCAP
which wasinitiated October 2014, have bothincluded all local levels of government, including Curve
Lake and Hizwsatha First Mations. Inclusiveness and recognition of traditional knowledge crestes 2 solid
foundation and a local partnership, working towards commaon issues and concerns. This partnership is
fundamental in addressing our regional approachto climate change, by respeding and recagnizing
culture, history, and our comman future. The CCAP is adapting the PCP framework to recognize
storytelling and community planning as a recognized baseline inventory for the First Mation
communities. 5ustainable Peterboroush will be sending 2 formal request to FCM toinclude First Mation
communitiesin the PCP program framewark.

Actionsin Key Sectors

Lznd use planning plays 2 key role in addressing climate change st the local level. Municipalities must

ensure that adaption, mitigation, greenhouse gas reduction measures, water and & nergy conservation
targets are incorporated intolocal Official Plans and 2l future planning and development policies. This
includes aligning and embedding sustainability and climate change actionwithin all municipal plans.

Communities & Built Form

Through the development of 2 baseline GHG inventaryfor each of our partner munidpalities, itis
gvident that transportation and buildings are the largest generators of GHG emissions. Working with our
consulting team, LURA and ICLEI Canads, we aim to establish local GHG reduction targets and action
plans based on |CLEl Canada's database of local action and best practices from across Canada. Creating a
tailor made, local approsch should garnish the best fit and gain the mast traction for localsuccesson
reducing GHG. Thisappraach, in partnership with strong provincial direction an build form, building
densities, complete streets, energy efficiency, supported througha progress building code would be a
grest starting point.

We would like to conclude by acknowledging that a 45 day comment period is simply tooshort a review
period to address the depth ofthis discussionwithin 2 municipal governmentsetting. Inthis regard, we
would encoursge the Ministry of the Environment and Climate Change tohost a regional town hall
mesting in the City of Peterborousgh in the nextstep of locsl stake holder engzgement.

Sincerely,

Ken Doherty, Chair
Sustainable Peterborough Coordinating Committes
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Appendix B
Sustainable Peterborough Climate Change Working Group
Submission

-

sustainable ‘P

Peterborough ™

March 29, 2015

Kathy Hering

Senior Policy Analyst

Ministry of the Environment and Climate Change
Climate Change and Environmental Policy Division
Air Policy and Climate Change Branch

77 Wellesley Street West, Floor 10

Toronto Ontario M7A2TS5S

Phone: (416) 326-8092

Re: Comments Regarding Ontario Climate Change Discussion Paper,
Submitted by the Sustainable Peterborough Climate Change Working Group

In the spring of 2012, the City of Peterborough, the County of Peterborough, the eight member
townships, and two First Nation communities adopted the Greater Peterborough Area
Community Sustainability Plan, known as Sustainable Peterborough
(http://sustainablepeterborough.ca). The Plan committed all 12 community partners to building
a healthy environment, a strong and vibrant social and cultural network, and a prospering
economy to be celebrated by all, including future generations. Representatives from the
partnering communities, municipalities, and First Nations formed the Sustainable Peterborough
Coordinating Committee to oversee the Plan and to lead the way towards our sustainable
future. The Climate Change Working Group is one of the theme-based Working Groups that
have formed to activate the strategic directions and recommendations outlined in the
Sustainable Plan. These comments are the collective submission from our Working Group.

The Climate Change Strategy Discussion Paper was released by the province on February 12,
2015 and is accepting comments until March 29, 2015. The province is likely to develop new
climate change strategies and policies based on the discussion document and feedback from the
public.

The discussion paper lays out a four-part vision for Ontario climate change actions (pg. 8):
» Establish Ontario as a leader in climate change mitigation and science;
* Redesign and build strong carbon-neutral economies, communities, infrastructure and
energy;
* Leave a legacy of a healthy world for our children and future generations; and
* Protect ecosystems, including air, land and water.


http://sustainablepeterborough.ca/
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The long-term goal is the transformation of our economy and communities (pg. 12). The paper
states that global greenhouse gas emissions need to stabilize in 5-10 years, be reduced
dramatically by 2050 and approach zero by the second half of the century in order to avoid
dangerous climate change. The province has set targets that align with these goals: 6% below
1990 by 2014 (achieved), 15% below 1990 by 2020, and 80% below 1990 by 2050.

Four “climate critical” policy areas are described to get to the 2020 target: pricing carbon,
focusing on key sectors (e.g., transportation, buildings, electricity, agriculture), supporting
research and technology, and promoting climate resilience and risk management (i.e.,
adaptation planning).

The Climate Change Working Group of Sustainable Peterborough is very supportive of the
general direction of the Climate Change Strategy Discussion Paper. We know that detailed
policy design is crucial to the success of the strategy in the short and long term. We welcome
continued opportunities to be involved in this work, noting that the 45-day window for public
comment is too short to allow meaningful involvement from municipal councils. Nonetheless,
as a cross-sectoral committee working toward sustainable development in the greater
Peterborough area, we would like to provide input regarding three of these policy areas:
traditional knowledge (discussion question area #1), climate resilience (discussion question
area #3) and carbon pricing (discussion question area #4).

First, the following statement on traditional knowledge was provided by Tom Cowie, from
Hiawatha First Nation and a member of the Sustainable Peterborough Coordinating
Committee. "Traditional knowledge and values about the environment, and its use and
management, are based on direct observation and experience, shared information within the
community and over generations. Examples include cultural practices and social activities, land
use patterns, archaeological sites, harvesting practices, and harvesting levels, both past and
present. Traditional knowledge includes moral and ethical statements about the environment
and about the relationships between humans, animals, and the environment. This kind of
knowledge can be melded with science as First Nations consider themselves as part of the
ecosystem and try to protect it." It is crucial, in the opinion of the Working Group, that
traditional knowledge be meaningfully integrated into our climate change strategies and
policies.

Second, there is great need for further work in improving the resiliency of our communities to
a changing climate. We have begun some of this work through Sustainable Peterborough and
highlight the real and significant roadblocks facing municipalities wishing to move on climate
adaptation planning including funding, competing priorities, information and expertise, and
governance (Langford, 2013). We feel that the province should work closely with municipal
governments, Public Health units, Local Distribution Companies, and Conservation Authorities
in designing policies for adaptation planning.
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Third, we feel that pricing carbon is the most economically efficient way to reduce greenhouse
gases: they provide a broad price signal to the market. In Canada, we have been discussing the
why’s and how’s of carbon pricing for twenty years. The most successful model to date is the
British Columbia carbon tax (Sustainable Prosperity, 2013), which started small in 2008 at
$10/tonne CO2e and grew each year to $30/tonne by 2012. Revenue is returned to the public
through cuts to existing taxes or a grant to low-income individuals who would not benefit from
a tax reduction (a cash dividend for everyone could also be considered but would add a layer of
administration). In contrast, cap-and-trade systems are complex, slow to be implemented, and
more easily applied to larger industrial emitters (meaning that they are limited in where the
price can be applied within the production and commodity chain). They are also more open to
manipulation by policy actors because of the series of negotiations required to determine
various elements of the system (e.g., burden, allocations, intensity, etc). In Ontario, industrial
greenhouse gas emissions have declined by 21% since 1990 while emissions from
transportation, particularly personal vehicles, have grown by 24% (Environmental
Commissioner of Ontario, 2014). We agree that targeted action in each sector is useful but note
that a carbon tax is well placed to connect pricing with the emissions from private automobiles.
We recognize that further work in the design of the carbon tax (e.g., production or
consumption, tax cut or dividend) is essential to ensuring it will be both environmentally and
economically beneficial.

Finally, for the next round of consultations we request that a town hall meeting be organized in
Peterborough. We would welcome the opportunity to assist the province in organizing this
consultation.

Sincerely,
Stephen Hill, stephenhill@trentu.ca
Al Slavin, aslavin@trentu.ca

On behalf of the Climate Change Working Group of Sustainable Peterborough.

Works cited:
Environmental Commissioner of Ontario. (2014). Looking for Leadership: The Cost of Climate
Inaction.

Sustainable Prosperity. (2013). BC’s Carbon Tax Shift After Five years: And Environmental
(and Economic) Success Story. Sustainable Prosperity.

Langford, L. (2013). Greater Peterborough Area Climate Change Scoping Document.
http://sustainablepeterborough.ca/wp-content/uploads/2015/01/Climate-Change-Scoping-

07-2013.pdf



mailto:stephenhill@trentu.ca
mailto:aslavin@trentu.ca
http://sustainablepeterborough.ca/wp-content/uploads/2015/01/Climate-Change-Scoping-07-2013.pdf
http://sustainablepeterborough.ca/wp-content/uploads/2015/01/Climate-Change-Scoping-07-2013.pdf
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Appendix C
AMO Submission

AMO..... :
Municipaliies Ontario Office of the President

Sent via e-mail: gmurray.mpp@liberal.cla.org

EER Registry number 012-3452
March 17, 2015

The Honourable Glen Murray

Minister of Environment and Climate Change
Ferguson Block - T1th Floor

77 Wellesley Street West

Toronto ON M74A 2T5

Dear Minister Murray:

In keeping with our effective working relationship, AMO would like Lo update you on the climate
change work we are doing. As we have agreed, municipal governments are leaders in climate
change action, pursuing sustainability in our communities and working Lo reduce greenhouse gas
emissions and prepare communities for adverse extreme weather impacts.

AMO's Task Force has been renewed and will start its work by first looking at the issues rafsed in
MOECC"s discussion paper and will respond in greater detail over the course of the next few
months. However, in the interim, the AMO Executive has adopted a principled framework that the
Task Force will be using. We hope it will be taken inte account as the government builds its policy
coming out of its current consultation process.

The framework the Executive Committee has approved includes the following elements:

* (Climate change action and policy should not result in unfunded municipal mandates -
as you will know from your time as Mayor of Winnipeg, municipalities in Canada have limited
financial resources with many competing demands on the nine cents we receive of every
househaold tax dollar. To be successful, any new activities must include new funding means or
they will inevitably dilute our resources affecting service levels. As well, municipal
governments in Ontario continue to struggle with the challenge of managing over a $60
billion infrastructure gap. Mew responsibililies cannot make this situation worse,

* A carbon pricing mechanism should recognize municipal actions, with monetary values
if @ credit system is introduced, including those taken in the recent past - as mentioned,
municipal governments have been amongst the leaders in climalte change mitigation and
adaptation efforts. Ower the years, local governments have invested in local renewable
ENergy, energy conservation, sustainable buildings, ransit and aclive transportalion to lower
greenhouse gas emissions often in partnership with the Province. These actions should be
recognized in any pricing regime that monetizes reductions so that municipalities and the
Province can reinvesl in efforts that increase sustainability and reduce carbon emissions.
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* Dedicated funding for adaptation initiatives is| required to upgrade municipal
infrastructure to protect Ontarians - climate adaptation efforts require for the most part
public infrastructure spending to manage the effects of extreme weather. For example, sewer
separation and storm sewer development are costly endeavars. Some municipalities hawve
instituted fees for the latter that help to create a revenue stream to manage them. Where
this is possible, it is an innovative solution. However, other municipalities will need support
and funding to take on initiatives that cannot be supported from local revenues alone,

¢+ Dedicated funding and financial incentives for sustainability, emissions reduction,
alternative energy and energy conservation initiatives is needed in addition te carbon
pricing to ensure Ontarians have the resources to implement changes - related to the
previous points, in some cases in order Lo institute sustainable local solutions, it will be
necessary to create some sort of fund to help building managers, condominium corporations
and others to upgrade their buildings to reduce their carbon footprints. This could take the
form of loans in some situations and in others grants might be necessary to upgrade building
stock and allow local communities to pursue energy conservation and green energy
initiatives.

*  Where possible and appropriate, policies should place responsibility on the individual
or business to take action and incentives should be provided - this is a counterpoint to
the previous point. Where possible, individuals, be it home or property owners, businesses or
others should have the responsibility for initiatives that help to conserve energy and reduce
emissions as well as taking responsibility for more sustainable practices. One example could
be upgrades to housing stock. Another might be managing runoff through increased lot-level
controls such as rain barrels, permeable pavements and other solutions. Finally, creation of
the necessary conditions to allow insurers to offer homeowners insurance for overland
flooding is of great interest to the sector.

* Whatever policies or strategies are chosen to reduce greenhouse gas emissions and
increase climate resilience, municipal governments should not face an increased
administrative burden and ideally, would have a reduction in administrative
requirements - municipal governments have long advocated for fewer and more
manageable reporting requirements to reduce administrative burden. A high administrative
burden could act as disincentives for some municipal governments to take part in the
initiatives and policies the Province will pursue, Particularly, smaller communities that may
have innovative local solutions may find reporting requirements more arduous than
participating allows. Being smart with an eye to coordinating reports and minimum
requirements is important to success too and would be appreciated.

This is the principled framework that AMO's Climate Change Task Force will use to evaluate
additional policy options in support of the Province's climate change strategy goals. Itis a useful
lens to view local government participation and our ability to help MOECC and the Province to
meet its goals. The principles are consistent with those that municipal governments have been
advocating for a long time and we hope you will consider and use them im your own policy
development.
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We and the AMO's Climate Change Task Force look forward to working with you and your Ministry
officials on the provincial dimate change strategy and action plan.

Sincerely,

Gary McMamara
AMOD President

rc The Honourable Ted McMeekin, Minister of Municipal Affairs and Housing
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Appendix D

A Brief look at Québec Cap and Trade System for Emission

Allowances

A BRIEF Loox AT THE queBkc

CAP AND TRADE SYSTEM FOR EMISSION ALLOWANCES

The beginning of a new era in Quéebec

January 1,-2013, marked the beginning of ‘& naw era in the fight againat climate: changs: in Québsc—
the era of the Westam Climate Initiafive's WCH carbon market. On that day, the Ouebec cap-and-trade system
formally startzd operating, Henceforth, businesses aubject to-the system have o take info account the cost of
emitting greenhouss gases (BHG) in their decision-making process. A year later, Québee Inked itz system with
that of Callfornia, thus creating the langest carbon market in North America, and the first one in the world to have
been designed and to be cperated by aubnational governments of different countrie,

What is a cap and trade system?

A capand frade aystem [z an nnovative economic tool that ks different from etandards and regulations traditionally
uzad to reach emvironmental chjpctives.

It 1= & Aexible rearket mechanizm used to nduce a carbon cost in busness deckion-making, and to facilitate
loweost GHE emission reductions, while encouraging the implementation of clean technologies,

EMiSEORS

What sectors are subject to Quebec's cap and trade
system?

Businesses that emit 25,000 matric tons or more of 0O, equivalent 2 year
are subject 1o the cap and trade systerm. For the first compliance period
(20713-2014), only the industrial and ekctricity ssctors are subject 1o the
systam, However, during tha sacond and third compliance pariods (201 5-2017
and 2018-2020), fossil fuel distributors are also subject to the system.

In-addition, the cap and trade gystem k& open to individuals and other entities
that would like to participate in the carban market, aven if there |s no regulatory
obligation for them to o 20,

What is an emission allowance?

An emission allowance is-a legal concept infroduced by the regulation
respecting the cap and trads systsm. It s aqual to one metric ton of CO,
equivalent and & issued excusively by the government. An emission allwance
gxists only in electrenic form in the cap and trade tracking system, called
CITSE. Emizsion allowancas are Identified by type and by year of creation.
There are three types of emission allwancas;

1. Emission units distributed free of charge, auctioned off or sold by mutual
agreement by the oovemment;

2. Offzet credits stemming from GHG emission reductions in sectors not
subject 1o the cap and trade systam;

3. Credits for early reductions,

Emitters and participants in the cap and frade system must each have an
acoount i the CITSS in which their emission allowances ara held.

Québec an
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Regulatory compliance

HUW DUES THE At the end of each complance pariod, all covered emitiers must kave enough
GHG emission allowsnces in their aocount to cover thelr fola! reporied and

SYSTEM WORK? audited GHG emissions for the: period In guestion. These emitlers; Be other

' pariicipants, can obitain emission allowances dwing govenment aucions, by

purchasing them from other parSzipants or by purchasng ofiset credits.
The sysiem does, howevsr, st holding limits 1o prevent market manipuation

Setting of annual caps e and provides for sanctions in case of non-compéance,
Cape
m
The pwvernment has set a cap on the number of rh
emission umits that it wil put in circulstion each year g i Auctions
. a1 Ermission unils not allocaied fre of charge are auctioned off by the govermment
> ﬁf“'"?ms“memgm”fmmi § . four times a year A minimum price of C§10.75 was set for 2013, which i
yedr - _ E o schedised fo ncrease af & rate of 5% plus infation every year unfil 2020 For
*  Amntal caps on emission units were setinorder | % Juint auctions with Califomi, the minimum pric i set by retaining the higher
fo hielp reach Ouebec's BHG emission reduction i Lot of fhe two system’s minimum prices at the exchange rate prevaiing at the
tage, notably by encouraging covered emiters fo ] fime of the suction. Auctions are open to all emitters and other parficipants
improve their energy eficincy, rely on renswabiz o registered wilh the CITSS, The final sale price of each emission init & the
energy, and use lw-carbon technologies. TN EEEE iowest pric bid for which the tast avalisble unit s awarded.
EEEERERE ;
H= i The povernment coud aso organize sales of emission unils for emitters
. 7 fhat may have difficifty acquiring encugh of them fo meet their compliance
- e nbligations {zalex by mutual agresment].

Distribution of emission units ill auction procesds go 1o the Québec Green Fund and are earmarked for
the financing of the differant infiatves contained in the 2013-2020 Climate
in 2013 and 2014, industrial emitters exposed 10 foreign competiion TeCeVE  Change Action Plan, which aim al raducing GHG emissions and at helping
most of the emission units they need free of charge in order to prevent what I8 Qughes speiety adapt to the impects of dimate change.
called “carbon leabage”, that is, the oftsharing of companies to places without a
capand trade systsm.
Starting in 215, however, the nurmber of enits alocated free of charge to these The =y and trade 5}'51&"1. a sustainable

/ emitters generally drops about 1% fo 2% a year notably for combustion emissions, in (T AT T @0
order io ancourage them fo cut GHE emissions further.
In essence, by setfing a price on carhon and by permitfing the

Electricity prodicers a5 wel as fossil fuel dsiributons do not receive free afiocations. prchase and sale of emission allowances, the cap and frade sysism
becomes the comersione of an ntegrated environmental approach

smed at encouraging the most cost-effective GHG emission
reduction projects, and af helping Guebec develop a low-carbon
economy that is less dependent on ol i thus lays the foumdation
for an economic strategy focused on developing a green economy,

www.mddelce.gouv.qc.ca/changements/carbone/index-en.htm




