
 

 

To: Members of the Committee of the Whole 

From: Sandra Clancy, Director of Corporate Services 

Meeting Date: May 29, 2017 

Subject: Report CPFS17-026 
Appointment of Auditor for Audit Services for the City of 
Peterborough and Related Local Boards and Agencies 

Purpose 
A report to appoint Collins Barrow Kawarthas LLP, for Audit Services for The City of 
Peterborough and related local boards and agencies for the fiscal years ending 
December 31, 2017 to 2019 inclusive, with the option to extend for two additional years. 

Recommendation  

That Council approve the recommendation outlined in Report CPFS17-026 dated May 
29, 2017 of the Director of Corporate Services as follows:  

That Collins Barrow Kawarthas LLP, 272 Charlotte Street, Peterborough, Ontario, K9J 
2V4, be appointed the Auditor for the City of Peterborough and related local boards and 
agencies for the fiscal years ending December 31, 2017 to 2019 inclusive, at a cost of 
$247,525 plus HST of $32,178 for a total of $279,703 for Year 1, with an additional two 
year extension for the fiscal years ending  December 31, 2020 and 2021 subject to 
satisfactory performance, changing requirements and successful negotiation. 

Budget and Financial Implications 
The net $78,355 (2016 - $77,083) requirement for the City portion of the Audit, after 
applicable HST rebates, can be accommodated within the approved 2017 operating 
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budget. For 2018 and subsequent years, sufficient funds will be budgeted in the City’s 
operating budget.  

The related local boards and agencies budget for their auditing service costs. 

Background 
For the past ten years, Collins Barrow (CB) has completed the audit for the City of 
Peterborough and, for the past fifteen years with the exception of Peterborough Housing 
Corporation, the related local boards and agencies. CB has been auditing Peterborough 
Housing Corporation for the past five years.  All have been awarded based upon 
various competitive bid processes. 

The experience, the audit team assigned to the engagement, public sector knowledge 
and approach to the audit, have all contributed to CB providing excellent audit services 
to the City and local boards and agencies. During their tenure with the City, the fees 
charged have been very competitive and any fee increases have aligned with 
inflationary increases. 

Appointment – Three Years (2017 – 2019) Plus two Additional years (2020 – 2021) 

Section 296 (3) of the Municipal Act, 2001 requires that a municipality appoint an 
auditor at least once every five year term. The current five year engagement with Collins 
Barrow Kawarthas LLP ends with the 2016 fiscal year. 

Staff are recommending that CB be appointed for the next three years. The rationale 
centres on the sale of Peterborough Distribution Inc. (PDI) to Hydro One (H1). That is: 

• The sale of PDI may close in 2018 with H1 and CB are nominated in the 
Purchase Agreement to do the working capital and close adjustmentsThe Utilities 
would prefer to retain CB as they are familiar with the cost allocation process 
which may be important during the Transition Services Agreement with H1. It is 
possible that this may be an ongoing issue with H1 as well. 

Staff are further proposing that the appointment include an option to renew for an 
additional two year extension for the fiscal years ending December 31, 2020 and 2021, 
subject to satisfactory performance, changing requirements and successful negotiation. 
If all goes according to plan, the City will be implementing a new Enterprise Resource 
Planning Software with an expected go-live in 2019. This is a major undertaking for 
Financial Services staff and having auditor’s who are familiar with both the City and its 
business processes and can offer guidance subsequent to go-live, would certainly be 
beneficial during this time. 
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Appendix A lists the fees submitted by Collins Barrow Kawarthas LLP for Year 1 for the 
City and each of the related local boards and agencies. 

Submitted by, 

Sandra Clancy 
Director of Corporate Services 

Contact Name: 
Richard Freymond, Manager of Financial Services 
Phone: 705-742-7777, Ext. 1862 
Toll Free: 1-855-738-3755 
Fax: 705-876-4607 
e-mail: rfreymond@peterborough.ca

Attachment: 
Appendix A – Audit Fees submitted by Collins Barrow Kawarthas LLP 
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